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Financial Agglomeration and Regional Economic Structure Upgrading and Transformation
Ma De-gong, Lei Chun
(School of Economics, Sichuan University, Chengdu, Sichuan, 610065)

Abstract: Finance is the core of modern economy. Financial agglomeration could optimize the allocation
of financial resources within the region through agglomeration effect and scale effect, promoting the
upgrading and transformation of industrial structure and regional economic structure. In this paper, in order
to study how financial agglomeration impacts on the regional economic structure transformation and
upgrading of eastern, central, western and northeastern China, individual-time fixed panel data models are
constructed to analyze empirically the data from 31 provinces and municipalities during 2007 to 2015. The
results show that financial agglomeration will promote regional economic structure transformation through
multiple approaches, among which banking agglomeration have the greatest impact, but the result of
different regions is different, as the effect of securities industry and insurance industry is more significant in
the west region of China.

Key words: Financial agglomeration; Regional economies; Industrial structure; Location entropy
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