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A Study on Spillover Effects of FDI on Wages of
Domestic Industrial Enterprises
Jiahuan,Liu
(Central University of Finance and Economics,BeiJing, 102206)

Abstract:This paper uses the database of China's industrial enterprises from 1999 to 2008 to select the four
independent variables of technology level, per capita capital and the scale of enterprises related to the
salary level of enterprises and the employment ratio of foreign-funded enterprises. The theoretical and
empirical analysis of the spillover effect.

The theoretical analysis shows that the spillover effect of FDI on the wages of domestic industrial
enterprises is mainly caused by wage overflow and technology spillover. The wage overflow refers to the
higher income level of high-quality labor in foreign-funded enterprises, and domestic-funded enterprises
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must also improve. The level of salary payment to prevent the loss of high-quality labor; the technology
spillover effect refers to the improvement of the technological level of the entire sector, which has
improved the technical level of domestic-funded enterprises, and their wages have increased.

The empirical research results show that (i) the salary of foreign-funded enterprises has a very significant
positive impact on the wage payment level of domestic enterprises; (ii) in some industrial sub-sectors, such
as agricultural and sideline food processing industry, paper and paper products industry, railway In the
shipbuilding, acrospace and other transportation equipment manufacturing industries, the impact of foreign-
invested enterprises on wages is higher than that of other variables; (iii) the increase in wages in the labor
market is greater than the potential technology spillover effect, theoretical model and The results of the
empirical analysis are consistent. Finally, in order to narrow the wage gap between regions and industries, [
have proposed feasible policies for the government in attracting foreign investment, promoting the effective
flow of labor, and enhancing the competitiveness of domestic enterprises.

Key Words: FDI; Domestic Enterprises; Gap of Wage; Spillover Effec
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